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Production News

BroilerBreeding Broiler growing and irproductionbreeding stockfiave shown
strong recovery following the low attained in Martttis yearoef 592,539 birds
increasingoy 26% to 746,934 birds in September (Tablend Figure 1). in
production birds increasely 29% from Aprito 447,903,in SeptembéFigure?).

Local production of &tching eggaveraged.3million per month in @ (July.to
Septembey of 2020, being4%higherthan B'0f 2019 and27% higher than Qof

2020 (Table 1, Figur8). In\Septemberlocal production peaked at 9.3 million, slightly
below thehigh achieved in\MarcR020 of 9:57 milliorfFigures 3 &)5).

Importsof hatehing eggs I3 remained lowhat an average of 395,720 eggs per
month and as a resuyltotal hatching eggs averaged 8.7m per mgrgimilar tothe
average total in Q3 of 201@able 1 & Figusd &'9).

As with breeder stocks rpductioniofbroiler day-old chicls (DoCshas rallied from

lows of 4.1m in Apriind May increasing te' 7.3m in September (Table 1, Figures 5 &
6). However, quarterly average production of 6.5m chppdsmonth, an increase of
42% over the same period last year, was insufficient to nagesurgence in demand
postlockdown.In Q3, bick pricesontinued toincreaseand in September was ZWL
6,651 (USD 62) per 100 chicks (Table 1, Figures.7 & 8)

Broiler Meat Productionin June, the amber of birds processed by largeale
abattoirshad plummeted to 0.69 million birdgielding 1,150mbf meatin June In
Q3, anaverageof 1.25 million birdswere processed, producir@y019mt per month
an increase 05% on Q of 2020 but 37% down on the same period last yddiable
1, Figure® & 10.

In contrast, it is estimated that smallholder production averaged 8,304mt per month
in the third quarter, being increases of 57% and 50% compared with Q2 of 2020 and
Q3 of 2019respectivelyTable 1, Figure 10). However, it is believed that many birds
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destined for large scale processing wdreing marketedirectlyto the public as live
birds. Total meat produceah the third quarterwas estimated to be 10,323mt per
month, being increases of 43 and 17% compared with Q2 of 2020 and Q3 of 2019
respectively(Table 1, Figures 10 & 11). Total meat production for the period January
to September was estimated at 8,757mt per month, a decrease of 13% compared
with 2019 (Tables-4, Figures 10 & 11).

Third quarter prices increased between &7d 85%over the second garter (10 to
16%when indexed to thaJSD) However, the rate of increase per month $ia
taperedoff (Table 1, Figures 12 & 13).

Large-scale stockholdingecreased by 36% and averaged 1,395mt per month in the
third quarter.

LayerBreeding Total growing and ifproductionlayer breeder stockaveraged
54,363birds per month in Q of 2020, decreaseof'6 and26% compared with @ of
2020 andQ3 of 2019, respectivelyTableb, Figureld). The decline of iproduction
birds by 25% from 46,570 birdsApril to 34,860'birds in September was largely
offset by an increase of 63% in growing, birds from 12,63 74birds in April to 21,243
birds in September (Figures 14 & 15).

Production of layerfhatching eggs i3 @veraged).82 million egggper month, being
decreases ob and23%compared withQ2 of 2020and (B of 2019 respectively
(Tableb, Figurel6). Sexed pulletproduction(layerDoC3 averaged?51,256per
month in (B, beinganincrease of7 3% overQ2 of 2020 anda reduction ofl%
compared withQ3 of 2019 (Tablel, Figures16& 17). The average priceof sexed
pulletsroseby 82%in 3, peaking at ZWIZ,808(USD 74) per 100 birds September
(Tableb, Figure 7.

Table Egg Productiohargescalegrowing‘and iday layer production stocks
increased tdl.33 million birds inQ3, béing increases of 14 and 8% over Q2 of 2020
and Q3 of 2019respectivelyTable 5, Figure 18)

Third quarter arge-scaletable egg productionincreasedoy 13% over Q2 t@.2
million dozen per montlin (8 whereasmallholdertable eggoroductionis
estimated to havalecreasedy 6%to 2.9 million dozen per montl{Table 5, Figures
19 & 20). As a resulttotal egg productions estimated to have increased BY6 to
5.1 million dozen per month

Egg production for the first nine months of 2020 is estimatelde®,0 million dozen

per month being an increase of 24% compared with 2019 (Tables 6, 7 & 8, Fi§ures 1
& 20). The wholesale price o tray of 30table eggsncreasedoy 53% in @ to ZWL

271 (USD 2.58h September(Table5, Figure 9).



Inputs and Raw Materials

Poultry feeds continugo dominate the stockfeed industry and in the third quarter of
2020 accounted for 67% of all feeds produced by weight and 74% by monetary
valug closely tracking broiler dagid chick production (Figures 21 and 22)

Feed poduction average®3,136mtper month, being increases &6 and17%
compared with Q2 of 2020 and Q3 of 2018spectivelyProduction of broilerfeeds
increasedby 31%and 32% compared with Q2 of 2020 and Q3 of 2048pectively
while layer feeds changed by +12 af3&o conpared with Q2 of 2020 and Q3 of
2019 respectively. Production of breeder feeds and poultry concentrates were 28
and 17% higher than the second quarter.

On average, prices of raw materials preeured in the third quarter of 2020 increased
by 53% However, ndexed to the USDhe price of procurements decreased by 7%
Theprice of maize and solvent extracted 'soya meahaverat#t24,964 USD 23y
andZWL 44,321ySD 422/mx Third quarter prices of'feeds.increased by 35%8%o

in USD terms). Average weightetiolesale prices,of broiler andhylayer feeds rose by
40% {14%in USD valuederms) and 50%4% USD valuederms), respectively, to
ZWL 43,191/mt (USD411/mt) and ZWL\32,488/mt (USD 309Fgires 23 & 24).

Market Watch

Thecritical shortage oDoCsxperienced during Q® 2020 due tadestocking of
breedingstock at the height of the lockdown restrictidres beerexacerbated by
export restrictiondrom Zambia and MalawiThe import ofduty-free hatching eggs
from outside tte SADC regidmas recentlypeenapprovedby government but it is
expected that thecosts of productionof DoCs will increaséligh demand for @Cs
for the festive season hagsulted in shortages‘and a spike in prices o€B.

Imports
Statistics show lined import of paultry products However the increase in cost of
DoCs may incentivise illegal imports of poultry meat towatisfestive season

Kind regards,

Solomon Zawe
Chairman



Table 1. Broileaveragemonthly productionreturns, 20B ¢ September2020

Stock Holding (tonnes) 774

2018

Female Parent Stock

Chick Sales and Retentions 54,486

Growing 270,602

In-Production 312,288
Hatching Eggs, millions

Produced 59

Imported 3.9

Total 9.8
Day Old Chicks

Chick Sales and Retentions, millions 7.6

Gassed 2,071

Price per 100 chick&WL 116
LargeScale Broilers

Number slaughtered, millions 2.3

Average live weight 1.84

Producer priceZWlkg 2.30
Total dressed weight, tonnes

LargeScale 3,751

Estimated Smatbcale 8,164

Total 11,915
Wholesale pricesZWIkg

Whole bird 4.39

Leg quarters 5.07

Breast 5.91

1kg IQF 452

2kg IQF 3.92

2019

47,596

305,534
430,106

8.1
0.6
8.6

6.1
91,079
401

2.0
1.80
11.32

3,255
6,273
9,529

22.32
25.82
31.88
21.86
21.62
1,079

2020
JanMar

30,931
238,037
426,965

8.4
0.4
8.8

5.7
153,595
1,161

1.8
1.84
40.48

2,830
5,919
8,748

75.19
82.15
97.09
72.72
67.81
1,037

Apr-Jun

50,576
248,546
375,095

6.5
0.3
6.8

4.6
476,854
3,180

1.2
1.87
68.55

1,898
5,302
7,201

147.91
166.16
192.48
150.22
136.89

2,179

JukSep

52,060
292,013
414,785

8.3
0.4
8.7

6.5
467
5,997

1.2
1.79
112.88

2,019
8,304
10,323

262.00
301.53
348.54
278.50
246.84

1,395

%
change

3%
17%
11%

27%
22%
27%

42%
-100%
89%

5%
4%
65%

6%
57%
43%

7%
81%
81%
85%
80%
-36%




Table 2Broileraveragemonthly productionJanuary to Septembeeturns, 20B ¢ 2020

2018 2019 2020 % change

Female Parent Stock

Chick Sales and Retentions 50,767 45,714 44,522 -3%

Growing 265,926 319,608 259,532 -19%

In-Production 299,196 427,766 405,615 -5%
Hatching Eggs

Produced (ea) 5,295,067 7,895,240 7,737,051 -2%

Imported (ea) 4,465,481 750,458 361,796 -52%

Total (ea) 9,760,549 8,645,697 8,098,847 -6%
Day Old Chicks

Chick Sales and Retentions 7,425,544 6,349,755 5,595,427 -12%

Price per 100 chickZWL 100.07 269.64 3,445.90 1178%
LargeScale Broilers

Number slaughtered 2,245,702 2,020,631 1,420,249 -30%

Average live weight 1.83 1.80 1.83 2%

Producer priceZWLIkg 2.03 6.72 73.97 1001%
Totaldressed weight, tonnes

LargeScale 3,712 3,367 2,249 -33%

Estimated Smalbcale 7,987 6,649 6,508 -2%

Total 11,699 10,017 8,757 -13%
Wholesale pricesZWIkg

Whole bird 3.50 13.02 161.70 1142%

Leg quarters 4.24 15.21 183.28 1105%

Breast 4.90 18.46 212.70 1053%

1kg IQF 3.76 12.68 167.15 1218%

2kg IQF 3.36 12.55 150.51 1099%

Stock Holding (tonnes) 789 1,225 1,537 25%

Table 3Broileraverage monthly January to September meaidarction(mt), 2018 ¢ 2020

2018 2019 2020 %change
Largescale 3712 3367 2249 -33%
Smaliscale 7987 6649 6508 -2%
Total 11699 10017 8757 -13%

Table 4Broilertotal January to September meatqauction(mt), 2018 ¢ 2020

2018
Largescale 33,410
Smaliscale 71,884
Total 105,294

2019

30,306
59,845
90,152

2020
20,241
58,573
78,815

% change
-33%

-2%

-13%




Table5. Layeraveragemonthly productionreturns, 20B ¢ September2020

Female Parent Stock
Chick Sales and Retentions
Growing
In-Production
Hatching Eqgs
Produced (ea)
Imported (ea)
Total (ea)
Day Old Chicks
Chick Sales and Retentions
Price per 100 chick& WL
LargeScale Point of Lay
Sales
Price per bird
LargeScale Layers
Growing
In-lay
Sale price of spent henZWL
TableEggs, million dozen
Largescale
Estimated Smalcale
Total
Wholesale price per trayZz WL
Stockholding (doz)

2018

3,251
20,113
29,061

575,616

575,616

172,257
167

14,132
12.74

300,174
666,937
4.24

1.2
1.8
3.0
4.90
82,024

2019

1,974
25,361
41,205

809,877
4,500
814,377

232,931
615

8,038

263,925
921,226
22.41

1.9

2.3

4.2
21.76
172,363

2020
JanMar

1,667
18,758
39,900

887,156

887,156

209,075
1,730

5,102
230

292,290
945,743
65.33

2.0

3.1

51
71.21
162,542

Apr-Jun

2,525
13,925
43,830

858,107

858,107

145,093
3,721

852
416

211,527
952,620
157.44

1.9

3.1

5.0
169.52
75,175

JukSep

1,179
18,365
35,998

817,471

817,471

251,256
6,551

3,899
704

342,330
986,694
245.03

2.2

2.9

5.1
259.65
144,915

%
change

32%
-18%

-5%

-5%

73%
76%

358%

62%
4%
56%

13%
-6%

2%
53%
93%




Table 6. Layeaveragemonthly productionJanuary to Septembeeturns, 20B ¢ 2020

Female Parent Stock
Chick Sales arlRletentions
Growing
In-Production
Hatching Eggs
Produced (ea)
Imported (ea)
Total (ea)
Day OldChicks
Chick Sales and Retentions
Price per 100 chick¥ WL
LargeScale Point of Lay
Sales
Price per bird
LargeScale Layers
Growing
In-lay
Sale price of spent henZWL
Table Eqgs, doz
Largescale
Estimated Smakcale
Total
Wholesale price per tray
Stockholding (doz)

2018

3,280
18,242
23,819

466,804

466,804

173,137
149.02

14,295
11.64

328,637
596,146
3.64

1,079,439
1,816,458
2,895,897
4.42
65,214

2019

2,245
29,620
43,571

836,984
6,000
842,984

251,928
455.51

9,345

271,801
929,309
13.63

1,934,161
2,140,549
4,074,710
13.88
161,833

2020

1,790
17,016
39,909

854,245

854,245

201,808
4,000.52

3,284
450.11

282,049
961,686
155.94

2,024,503
3,014,601
5,039,104
166.79
127,544

% change

-20%
-43%
-8%

2%
-100%
1%

-20%
778%

-65%

4%
3%
1044%

5%
41%
24%

1102%
-21%

Table 7. Average monthly January to September table eggugtion(million dozens)2018 ¢

2020
2018 2019 2020 % change
Largescale 11 2.0 5%
Smaliscale 1.8 3.0 41%
Total 2.9 5.0 24%

Largescale
Smaliscale
Total

2018
9.7
16.3
26.1

2020
18.2
27.1
45.4

% change
5%

41%
24%

Table 8. Total January to September table eggipction(million dozens)2018 ¢ 2020
2019
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Figurel. Broiler breeder stocks, 2®lto September2020
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Figure2. Broiler breedenn-production stocks, 206 to September2020
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Figure3. Locally produced foiler hatching eggs, 20.to September2020
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Figure4. Total broiler hatching eggs, 2@.to September 2020
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Figure6. Broiler dayold chicks, 206 to September2020
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